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Aging
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*  St. Cloud Area Child Response Initiative - Central MN Mental
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*  Whitney Wellness & Healthy Aging: Reducing Social Isolation &
Loneliness - City of St. Cloud Whitney Senior Center

»  Kindergarten Mental Health Skills - St. Cloud Area School
District 742

*  Expanding Support to Caregivers to Enhance Children's Mental
Health - Ellison Center

«  Spirited Adventures - Greater Minnesota Family Services

*  Parent Enrichment - St. Cloud Area Family YMCA

«  Children's Behavioral Health - The Village Family Service
Center

Financial and Housing Counseling Program - Catholic
Charities of the Diocese of St. Cloud
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Habitat for Humanity

Child Care Liaison - Milestones

Immigrant Services - Friends of Career Solutions
P.R.O.F.L.T (Providing Real Opportunities for

Financial Independence and Training) - Independent
Lifestyles

Building Financial and Housing Stability while
Supporting Healthy, Stable, Safe Communities -
Mid-Minnesota Legal Aid-St. Cloud

Financial Education/Counseling & Volunteer Income Tax
Assistance - Tri-County Action Program

Emergency Travel Voucher Program - ConnectAbility of
MN
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CERTIFIED PUBLIC ACCOUNTANTS
& BUSINESS CONSULTANTS

INDEPENDENT AUDITOR’S REPORT

Board of Directors
United Way of Central Minnesota, Inc.
St. Cloud, Minnesota

Report on the Financial Statements
Opinion

We have audited the financial statements of United Way of Central Minnesota, Inc. (the Organization), which comprise the
statement of financial position as of June 30, 2023, the related statements of activities, functional expenses, and cash flows for
the year then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the
Organization as of June 30, 2023, and the changes in its net assets and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America (GAAS) and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States (Government Auditing Standards). Our responsibilities under those standards are further described in the
“Auditor’s Responsibilities for the Audit of the Financial Statements” section of our report. We are required to be independent
of the Organization and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating
to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with accounting
principles generally accepted in the United States of America, and for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going concern within one year after
the date that the financial statements are issued (or within one year after the date that the financial statements are available to
be issued when applicable).

An Independently Owned Member, RSM US Alliance

RSM US Alliance member firms are separate and independent businesses and legal entities that are responsible for their own acts and omissions, and each are separate and independent from RSM US LLP. RSM US LLP is the U.S. member firm of
RSM International, a global network of independent audit, tax, and consulting firms. Members of RSM US Alliance have access to RSM International resources through RSM US LLP but are not member firms of RSM International.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards and Government Auditing Standards will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Organization’s
internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

e  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about the Organization’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the audit.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The Management
Discussion and Analysis is presented for purposes of additional analysis and are not a required part of the financial statements.
The Schedule of Expenditures of Federal Awards, as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, is also presented for the
purpose of additional analysis and is not a required part of the financial statements.

The Schedule of Expenditures of Federal Awards is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the financial statements. The information has been subjected
to the auditing procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the Schedule of Expenditures of Federal Awards
is fairly stated, in all material respects, in relation to the financial statements as a whole.

The Management Discussion and Analysis has not been subjected to the auditing procedures applied in the audit of the financial
statements and, accordingly, we do not express an opinion or provide any assurance on it.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 14, 2024 on our
consideration of United Way of Central Minnesota, Inc.’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is solely to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Organization’s internal control over financial reporting and compliance.

Report on Summarized Comparative Information

We have previously audited United Way of Central Minnesota, Inc.’s 2022 financial statements, and we expressed an
unmodified opinion on those audited financial statements in our report dated February 23, 2023. In our opinion, the summarized
comparative information presented herein as of and for the year ended June 30, 2022, is consistent, in all material respects,
with the audited financial statements from which it has been derived.
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SCHLENNER WENNER & CO.
St. Cloud, Minnesota
February 14, 2024



UNITED WAY OF CENTRAL MINNESOTA, INC.
STATEMENT OF FINANCIAL POSITION
JUNE 30, 2023

WITH COMPARATIVE TOTALS AS OF JUNE 30, 2022

ASSETS
2023 2022

CURRENT ASSETS

Cash and Cash Equivalents $ 78,800 503,193

Pledges Receivable, Net of Allowance for

Doubtful Pledges 916,736 1,205,888

Other Pledges Receivable - 7,000

Grants Receivable 309,854 370,344

Other Receivables 15,961 17,243

Prepaid Expenses 46,735 44,977
TOTAL CURRENT ASSETS 1,368,086 2,148,645
LONG-TERM ASSETS

Investments 2,012,142 2,187,453

Property and Equipment, Net of Accumulated Depreciation 827,333 820,523
TOTAL LONG-TERM ASSETS 2,839,475 3,007,976
TOTAL ASSETS $ 4,207,561 5,156,621

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts Payable $ 153,509 178,192

Fiscal Agent Liabilities 2,593 4,079

Accrued Salary Expenses 72,566 65,884

Due to Designated Agencies 341,093 514,293

Accrued Interest 399 504

Deferred Revenue 194,206 227,575

Line of Credit 298,532 -

Current Maturities of Long-Term Debt 37,364 36,073
TOTAL CURRENT LIABILITIES 1,100,262 1,026,600
LONG-TERM DEBT, LESS CURRENT MATURITIES 99,441 136,804
TOTAL LIABILITIES 1,199,703 1,163,404
NET ASSETS

Without Donor Restrictions:

Board Designated Reserves 1,437,839 2,155,793

With Donor Restrictions 1,570,019 1,837,424
TOTAL NET ASSETS 3,007,858 3,993,217
TOTAL LIABILITIES AND NET ASSETS $ 4,207,561 5,156,621

See accompanying notes.



UNITED WAY OF CENTRAL MINNESOTA, INC.
STATEMENT OF ACTIVITES
FOR THE YEAR ENDED JUNE 30, 2023
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2022

2023 2022
Without Donor With Donor
Restrictions Restrictions Totals (Memorandum Only)
PUBLIC SUPPORT AND REVENUES
Gross Workplace Giving Contributions $ - 9 2,064,570 $ 2,064,570 $ 2,328,084
Less: Designations to Other Agencies - (127,372) (127,372) (160,505)
Less: Provision for Uncollectible - (80,489) (80,489) (93,123)
Net Workplace Giving Contributions - 1,856,709 1,856,709 2,074,456
Government Grants 1,271,298 - 1,271,298 956,468
Private Grants - 324,947 324,947 364,658
Service Fees 46,910 - 46,910 83,458
Other Revenue 12,526 - 12,526 825
Contributions 107,168 342,551 449,719 463,416
Net Investment Income (Expense) 41,389 10,195 51,584 81,359
Unrealized Gain (Loss) 14,018 30,751 44,769 (367,360)
Net Assets Released from Restrictions 2,832,558 (2,832,558) - -
TOTAL PUBLIC SUPPORT AND REVENUE 4,325,867 (267,405) 4,058,462 3,657,280
EXPENSES
Program Services 4,164,560 - 4,164,560 3,305,966
Supporting Services:
Administrative 227,938 - 227,938 285,543
Fundraising 651,323 - 651,323 784,891
TOTAL EXPENSES 5,043,821 - 5,043,821 4,376,400
CHANGE IN NET ASSETS (717,954) (267,405) (985,359) (719,120)
NET ASSETS - Beginning of Year 2,155,793 1,837,424 3,993,217 4,712,337
NET ASSETS - End of Year $ 1,437,839 $ 1,570,019 $ 3,007,858 $ 3,993,217

See accompanying notes. 7



FUNCTIONAL EXPENSES

Funds Distributed
Less: Donor Designations

SUBTOTAL

Wages and Benefits
Payroll Taxes

SUBTOTAL

Contract Services
Training and Development
Meetings and Events
Public Awareness and Media
Dues and Subscriptions
Awards and Recognition
Transportation

Occupancy Expense

Office Supplies

Books and Materials

Bank and Other Fees
Grant Expense

Insurance

Depreciation

Interest Expense

SUBTOTAL

TOTAL FUNCTIONAL EXPENSES $

See accompanying notes.

UNITED WAY OF CENTRAL MINNESOTA, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2023
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2022

2023
Program Services Supporting Services
Volunteer
Connection, 2-1-
Imagination Community 1, and Other
Library Impact Program Services Total Administration Fundraising Total

$ - 3 1,820,711 § 47,608 $ 1,868,319 § -3 - 8 1,868,319
- (127,372) - (127,372) - - (127,372)

- 1,693,339 47,608 1,740,947 - - 1,740,947

2,979 533,182 420,549 956,710 170,704 502,341 1,629,755

217 41,061 29,996 71,274 11,356 33,707 116,337

3,196 574,243 450,545 1,027,984 182,060 536,048 1,746,092

- 919,645 - 919,645 2,129 694 922,468

- 6,779 774 7,553 639 - 8,192

- 46,497 1,281 47,778 - 21 47,799

- 3,044 405 3,449 158 83,521 87,128

- 45,950 - 45,950 150 700 46,800

- - - - - 919 919

- 7,344 1,285 8,629 2,049 4,017 14,695

- 115,583 4,900 120,483 - 100 120,583

2,989 57,167 3,816 63,972 2,185 - 66,157
117,751 - - 117,751 - - 117,751

- - 409 409 16,381 7,201 23,991

- 48,469 - 48,469 - - 48,469

- 4,503 - 4,503 1,240 3,841 9,584

- 5,413 - 5,413 19,539 11,846 36,798

- 1,625 - 1,625 1,408 2,415 5,448

120,740 1,262,019 12,870 1,395,629 45,878 115,275 1,556,782
123,936 $ 3,529,601 $ 511,023 § 4,164,560 $ 227,938 § 651,323  § 5,043,821




FUNCTIONAL EXPENSES

Funds Distributed
Less: Donor Designations

SUBTOTAL

Wages and Benefits
Payroll Taxes

SUBTOTAL

Contract Services
Training and Development
Meetings and Events
Public Awareness and Media
Dues and Subscriptions
Awards and Recognition
Transportation

Occupancy Expense
Office Supplies

Books and Materials

Bank and Other Fees
Grant Expense

Insurance

Depreciation

Interest Expense

SUBTOTAL

TOTAL FUNCTIONAL EXPENSES $

See accompanying notes.

UNITED WAY OF CENTRAL MINNESOTA, INC.
STATEMENT OF FUNCTIONAL EXPENSES (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2023
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2022

2022
Program Services Supporting Services
Volunteer
Connection, 2-1-1,
Imagination Community and Other
Library Impact Program Services Total Administration Fundraising Total

$ - 8 1,573,505 $ 47,608 $ 1,621,113  $ -3 - 8 1,621,113
- (160,505) - (160,505) - - (160,505)

- 1,413,000 47,608 1,460,608 - - 1,460,608

2,969 215,282 420,549 638,800 170,704 502,341 1,311,845

217 11,579 29,996 41,792 11,356 33,707 86,855

3,186 226,861 450,545 680,592 182,060 536,048 1,398,700

- 1,547 833,706 835,253 16,153 76 851,482

- 3,546 20 3,566 2,371 4,063 10,000

- 12,140 8,147 20,287 2,223 29,989 52,499

- 4,784 596 5,380 1,122 97,759 104,261

- 25,228 450 25,678 12,272 22,368 60,318

- 1,617 - 1,617 783 6,362 8,762

- 4,163 2,102 6,265 2,049 4,017 12,331

- 53,500 4,900 58,400 34,819 50,090 143,309

4,324 3,656 35,453 43,433 2,432 8,816 54,681
125,649 - - 125,649 - - 125,649

- 409 - 409 18,700 7,201 26,310

- - 17,208 17,208 - - 17,208

- 4,588 - 4,588 2,241 3,841 10,670

- 14,149 - 14,149 6,910 11,846 32,905

- 2,884 - 2,884 1,408 2,415 6,707

129,973 132,211 902,582 1,164,766 103,483 248,843 1,517,092
133,159 $ 1,772,072 $ 1,400,735 $ 3,305,966 $ 285,543 $ 784,891 § 4,376,400




UNITED WAY OF CENTRAL MINNESOTA, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2022

2023 2022

CASH FLOWS - OPERATING ACTIVITIES

Cash Received from Public Support $ 4,112,743 $ 3,508,856

Net Investment Income 53,029 87,246

Other Receipts - 825

Cash Paid to Agencies, Suppliers and Employees (5,039,315) (4,314,739)
Net Cash Flows - Operating Activities (873,543) (717,812)
CASH FLOWS - INVESTING ACTIVITIES

Sales of Securities 411,036 282,983

Purchases of Securities (177,593) (378,644)

Purchases of Property and Equipment (46,753) (2,271)
Net Cash Flows - Investing Activities 186,690 (97,932)
CASH FLOWS - FINANCING ACTIVITIES

Proceeds from Line of Credit 298,532 -

Payments on Long-Term Debt (36,072) (34,819)
Net Cash Flows - Financing Activities 262,460 (34,819)
NET CHANGE IN CASH AND CASH EQUIVALENTS (424,393) (850,563)
CASH AND CASH EQUIVALENTS - Beginning of Year 503,193 1,353,756
CASH AND CASH EQUIVALENTS - End of Year $ 78,800 § 503,193
SUPPLEMENTAL SCHEDULE OF NON-CASH INVESTING

AND FINANCING ACTIVITIES:

Disposal of Fully Depreciated Fixed Assets $ 30,289 § -

Cash Paid for Interest $ 5,553 % 6,309

See accompanying notes. 10



UNITED WAY OF CENTRAL MINNESOTA, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2023
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2022

NOTEA SUMMARY OF NATURE OF OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES

This summary of the nature of operations and significant accounting policies of United Way of Central Minnesota, Inc. (the
Organization) is presented to assist in understanding the Organization's financial statements.

Nature of the Organization
United Way of Central Minnesota, Inc. is a 501(c)(3) charitable organization incorporated in 1967 under the laws of the State

of Minnesota and governed by a volunteer Board of Directors.

The mission of the Organization is to improve people’s lives by mobilizing the caring power of Central Minnesota. The
Organization works to accomplish this mission by bringing people and resources together to develop lasting solutions to critical
community issues. Community donors provide resources by investing dollars, volunteering time, and advocating for the
Organization and its mission.

The Organization has chosen to focus and accelerate community wide solutions in three main community impact areas: Health,
Education and Financial Stability. Community volunteers steward program investments in these three impact areas to assess
and address critical community issues in each area.

The Organization also provides the Community Safety Net, ensuring access to food and emergency shelter.

In addition to funding external programs, the Organization supports programs that fulfills its mission. These programs include,
but are not limited to: Imagination Library which is a book gifting program that mails high quality, age appropriate books every
month to children from birth to age five no matter their families income; United Way 211; the Volunteer Action Center; Grant
Funded programs including funding from Strive, MN Department of Education, Otto Bremer, and Initiative Foundation to
produce community impact programming.

Across the Organization, United Way is committed to furthering equitable outcomes in all areas of the community and
increasing equal access to services, education, resources, and employment for the sustainability of a healthy community.

Basis of Accounting

The financial statements of United Way of Central Minnesota, Inc. have been prepared on the accrual basis of accounting and
accordingly reflect all significant receivables, payables, and other liabilities. Revenues are recorded when earned, and expenses
are recorded when incurred.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United States of
America requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Comparative Financial Information

The financial statements include certain prior-year summarized comparative information in total but not by net asset class.
Such information does not include sufficient detail to constitute a presentation in conformity with accounting principles
generally accepted in the United States of America (GAAP). Accordingly, such information should be read in conjunction
with the Organization’s financial statements for the year ended June 30, 2022, from which the summarized information was
derived.

11



UNITED WAY OF CENTRAL MINNESOTA, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2023
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2022

NOTEA SUMMARY OF NATURE OF OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Concentrations

The Organization maintains its cash and cash equivalents at several separate financial institutions, which, at times, may exceed
federally insured limits. At June 30, 2023 and 2022, the Organization’s uninsured cash balances total $172,227 and $199,923,
respectively. The Organization has not experienced any losses in such accounts. Management believes it is not exposed to
any significant custodial risk on cash.

Investments

Investments consist of marketable securities. The Organization’s investments are stated at fair value. Fair value is the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. See Note D for discussion of fair value measurements. Unrealized gains and losses are included in the
change in net assets in the accompanying Statement of Activities.

Pledges Receivable and Allowance for Doubtful Pledges

Pledges Receivable consist primarily of Workplace Giving pledges received. Pledges receivable are carried at fair value and
are recorded as revenue when pledged. An allowance for doubtful pledges is provided for amounts estimated to be uncollectible
from the Workplace Giving contributions. The allowance is based on prior years' collection experience and management’s
analysis of current economic conditions and specific pledges made. Pledges receivable are written off when deemed
uncollectible. Recoveries of pledges previously written off are recorded as without donor restrictions revenue when received.

Grants Receivable
Grants receivable are carried at fair value, are considered fully collectible, and are due within one year. No allowance for
uncollectible amounts is considered necessary at year end.

Prepaid Expenses
Prepaid expenses consist of items paid for during the current year which will be expensed in future periods.

Property and Equipment

Property and equipment are carried at historical cost. Major additions and betterments in excess of $2,000 are charged to the
property accounts while replacements, maintenance, and repairs that do not improve or extend the life of the respective assets
are expensed in the current period.

Depreciation
Depreciation is computed using the straight-line method for financial reporting purposes. Depreciation of property and

equipment is based on useful lives ranging between three and forty years.

Long-Lived Assets

Long-lived assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount
of such assets may not be recoverable. Determination of recoverability is based on an estimate of undiscounted future cash
flows resulting from the use of the asset and its eventual disposition. Measurement of an impairment loss for long-lived assets
is based on the fair value of the asset. Long-lived assets to be disposed of are reported at the lower of carrying amount or fair
value less cost to sell.

Deferred Revenue
Deferred revenue consists primarily of grants deemed to be primarily non-exchange transactions where the Organization has
not fulfilled its obligation.

Net Assets
Net assets, revenues, gains and losses are classified based on the existence or absence of donor or grantor-imposed restrictions.
Accordingly, net assets and changes therein are classified and reported as follows:
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UNITED WAY OF CENTRAL MINNESOTA, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2023
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2022

NOTEA SUMMARY OF NATURE OF OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Net Assets Without Donor Restrictions — Net assets available for use in general operations and not subject to donor, or certain
grantor, restrictions. The governing board has designated, from net assets without donor restrictions, net assets for property and
equipment, operating reserves, future capital asset purchases and improvements, and community impact reserves. See Note M
for discussion of Board Designated Net Assets.

Net Assets With Donor Restrictions — Net assets subject to donor, or certain grantor, imposed restrictions. Some donor-imposed
restrictions are temporary in nature, such as those that will be met by passage of time or other events specified by the donor.
Other donor-imposed restrictions are perpetual in nature, where the donor stipulates that resources be maintained in perpetuity.
Gifts of long-lived assets and cash restricted for the acquisition of long-lived assets are recognized as revenue when the assets
are placed in service. Donor-imposed restrictions are released when a restriction expires, that is, when the stipulated time has
elapsed, when the stipulated purpose for which the resource was restricted has been fulfilled, or both. See Note N for discussion
of Net Assets With Donor Restrictions.

The Organization reports contributions restricted by donors as increases in net assets without donor restrictions if the restrictions
expire (that is, when a stipulated time restriction ends or purpose restriction is accomplished) in the reporting period in which
the revenue is recognized. All other donor-restricted contributions are reported as increases in net assets with donor restrictions,
depending on the nature of the restrictions. When a restriction expires, net assets with donor restrictions are reclassified to net
assets without donor restrictions and reported in the Statements of Activities as net assets released from restrictions.

Overall Revenue Recognition
The Organization recognizes revenue in accordance with ASC Topic 606, Revenue from Contracts with Customers, which
provides a five-step model for recognizing revenue as follows:

e  Identify the contract with a customer

e Identify the performance obligations in the contract

e Determine the transaction price

e Allocate the transaction price to the performance obligations in the contract

e Recognize revenue when or as performance obligations are satisfied

The Organization primarily recognizes revenue in accordance with ASU Topic 958, Clarifying the Scope and the Accounting
Guidance for Contributions Received and Contributions Made, which provides guidance in evaluating whether transactions
should be accounted for as contributions (nonreciprocal transactions) or as exchange (reciprocal) transactions.

The Organization has one major revenue stream: contributions and grants. This revenue stream is discussed in more detail
below. All revenues are recognized at a point in time.

Revenue Recognition of Contributions and Grants

Contributions received and unconditional promises to give are measured at their fair values and are reported as an increase in
net assets. Conditional promises to give are not recognized until they become unconditional. The Organization reports gifts
of cash and other assets as restricted support if they are received with donor stipulations that limit the use of the assets, or if
they are designated as support for future periods. When a donor restriction expires, that is, when a stipulated time restriction
ends or purpose restriction is accomplished, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statement of activities as net assets released from restrictions. Donor-imposed contributions are
reported as net assets with donor restrictions, even if it is anticipated such restrictions will be met in the current reporting
period.

A portion of the Organization’s revenue is derived from cost-reimbursable contracts and grants. Amounts received are
recognized as earned and are reported as revenue when the Organization has incurred expenditures in compliance with specific
contract or grant provisions. Amounts received but not yet earned are reported as deferred revenue in the Statement of Financial
Position. The Organization received cost-reimbursable grants of $1,903,443 and $819,184, for which qualifying expenditures
have not yet been incurred, with a progress payment of $170,601 and $195,675 recognized in the Statement of Financial
Position as deferred revenue for the years ended June 30, 2023 and 2022, respectively.
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UNITED WAY OF CENTRAL MINNESOTA, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2023
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2022

NOTEA SUMMARY OF NATURE OF OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Pledge Processing

The Organization allows donors to designate all or a portion of their gifts to eligible 501(c)(3) or other charitable organizations.
These transactions are reported in the Statement of Activities as part of the current year Workplace Giving contributions and
are then deducted as amounts designated to other organizations to arrive at net Workplace Giving contributions. Amounts so
deducted are carried as liabilities until collected from donors and paid to the designated charitable organizations.

Designation Fees and Standard M Compliance

Designations to other charitable organizations are charged a handling fee to cover the cost of fundraising and administration of
these gifts. Fees charged by the Organization follow Standard M, issued by United Way Worldwide in 2004 to ensure
uniformity of designation processing across the entire United Way system. Standard M requires that designations paid to other
charitable organizations are charged no more than the actual cost incurred to process and transfer gifts and that no additional
processing fees will be charged against designations received from other United Ways. This fee has been set at 15 percent for
most cases as per board of Directors approval, and do not exceed actual costs incurred.

In-Kind Contributions

The Organization recognizes contributed goods and services as revenue and expense if such services meet the criteria for
recognition in accordance with generally accepted accounting principles. The Organization also receives a significant amount
of donated services from unpaid volunteers who assist with workplace giving solicitations, administrative duties, and various
committee assignments. No amounts have been recognized in the Statement of Activities because the criteria for recognition
under FABS ASC topic 958, Not-for-Profit Entities have not been satisfied.

Functional Expenses

The Organization allocates its expenses on a functional basis among its various programs and support services. Expenses that
can be identified with a specific program and support service are allocated directly to that program according to their natural
expenditure classification. Other expenses that are common to several functions are allocated based on time study results of
full-time equivalent employees as determined by management.

Advertising
The Organization expenses advertising costs as they are incurred. Such expense amounts to $87,128 and $104,261 for the
years ended June 30, 2023 and 2022, respectively.

Fundraising Expense
The Organization expenses fundraising costs as they are incurred.

Income Taxes

The Organization follows FASB ASC Topic 740, Uncertainty in Income Taxes. The Organization is recognized by the Internal
Revenue Service as a not-for profit organization under IRS Code Section 501(c)(3). Due to the not-for-profit nature and
provision of the Organization, all income and expenses attributable to the mission of the Organization are tax exempt and
accordingly no provisions or liability for income taxes have been made in the financial statement and contributions to the
Organization are tax deductible to donors as allowed by IRS regulations. However, the Organization is required to pay state
and federal income taxes on unrelated business income. If the Organization were to engage in any activities that resulted in
unrelated business income, a tax would be assessed on that activity. The Organization is open and subject to examination
generally for three years after the filing date.

The Organization has also been classified as an entity that is not a private foundation within the meaning of Section 509(a) of
the IRS Code and qualifies for tax deductible contributions as provided in Section 170(b)(1)(A)(vi). Contributions to the
Organization are tax deductible to donors as allowed by IRS regulations.

Reclassifications
Certain prior year amounts have been reclassified to conform with the current year presentation. Such reclassifications have no
impact on the change in net assets.

Subsequent Events

In accordance with FASB ASC Topic 855, Subsequent Events, the Organization has evaluated subsequent events through
February 14, 2024, which is the date these financial statements were available to be issued, and have determined there are no
subsequent events that require recognition or disclosure.
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UNITED WAY OF CENTRAL MINNESOTA, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2023
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2022

NOTEB LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use, within one year
of the balance sheet date, comprise the following:

June 30,
2023 2022

Cash and Cash Equivalents $ 78,800 $ 503,193
Pledges Receivable, Net of Allowance 916,736 1,205,888
Other Pledges Receivable - 7,000
Grants Receivable 309,854 370,344
Other Receivables 15,961 17,243
Investments That Can Be Converted to Cash 2,012,142 2,187,453
Total Financial Assets 3,333,493 4,291,121
Less: Fiscal Agent Cash and Cash Equivalents 2,593 4,079
Less: Designations Payable 341,093 514,293
Less: Net Assets with Board Designations 1,437,839 2,155,793
Less: Net Assets with Donor Restrictions in Excess of One Year 405,908 386,981
$ 1,146,060 $ 1,229,975

The Organization maintains a policy of structuring its financial assets to be available as its general expenditures, liabilities, and
other obligations come due. In addition, the Organization invests cash in excess of requirements in short-term and long-term
investments. To help manage unanticipated liquidity needs, the Organization has Net Assets with Board Designations that,
while the Organization does not intend to spend these for purposes other than those identified, the amounts could be made
available for current operations, if necessary. At June 30, 2023 and 2022, such designations total $1,437,839 and $2,155,793
, respectively. Net Assets with Donor Restrictions in Excess of One Year have been reduced by amounts restricted by time for
the subsequent year’s allocations which total $1,164,111 and $1,450,443 at June 30, 2023 and 2022, respectively. To further
help manage unanticipated liquidity needs, the Organization has a line of credit available to fund cash flow up to $300,000.
Such line of credit has an outstanding balance of $298,532 at June 30, 2023.

NOTE C CASH AND CASH EQUIVALENTS

For purposes of the statement of cash flows, the Organization considers all highly liquid debt instruments purchased with an
original maturity of three months or less to be cash equivalents. Cash and cash equivalents consist of the following:

2023 2022
Checking and Savings $ 58,923 § 276,359
US Treasury Bill or Money Market Accounts 19,877 226,834
Total Cash and Cash Equivalents $ 78,800 $ 503,193
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UNITED WAY OF CENTRAL MINNESOTA, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2023
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2022

NOTED FAIR VALUE MEASUREMENTS

Fair Value Measurements and Disclosures topic, establishes a framework for measuring fair value. That framework provides
a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (level 1 measurement) and the
lowest priority to unobservable inputs (level 3 measurement). The three levels of the fair value hierarchy are described below:

Level 1  Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in active
markets that the Organization has the ability to access.

Level2  Inputs to the valuation methodology include:

Quoted prices for similar assets or liabilities in active markets;

Quoted prices for identical or similar assets or liabilities in inactive markets;

Inputs other than quoted prices that are observable for the asset or liability;

Inputs that are derived principally from or corroborated by observable market data by correlation or other
means.

If the asset or liability has a specified (contractual) term, the level 2 input must be observable for substantially
the full term of the asset or liability.

Level 3  Inputs to the valuation methodology are unobservable and significant to the fair value measurement.
The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level of any input
that is significant of the fair value measurement. Valuation techniques used need to maximize the use of observable inputs and

minimize the use of unobservable inputs.

Following is a description of the valuation methodologies used for investments measured at fair value. There have been no
changes in the methodologies used at June 30, 2023 and 2022:

U.S. Government Securities: Valued at the closing price reported on the active market on which the individual securities are
traded.

Fixed Income Securities: Valued at the closing price reported on the active market on which the individual securities are traded.
Equities: Valued at the closing price reported on the active market on which the individual securities are traded.

Endowment Funds: Valued at the closing price reported on the active market on which the individual securities are traded.
The methods described above may produce a fair value calculation that may not be indicative of net realizable value or reflective
of future fair values. Furthermore, while the Organization believes its valuation methods are appropriate and consistent with

other market participants, the use of different methodologies or assumptions to determine the fair value of certain financial
instruments could result in a different fair value measurement at the reporting date.
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UNITED WAY OF CENTRAL MINNESOTA, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2023
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2022

NOTED FAIR VALUE MEASUREMENTS (Continued)

Level 1 investments consist of the following:

June 30,
2023 2022
U.S. Government Securities $ 575,116 $ 556,490
Fixed Income Securities 686,577 723,564
Equities 330,467 514,812
Endowment Funds 419,982 392,587
Total Long Term Investments $ 2,012,142  $ 2,187,453

Investment fees total $14,808 and $14,197 for the fiscal years ended June 30, 2023 and 2022, respectively.

NOTEE  RESTRICTED INVESTMENTS

Imagination Library Fund — With Donor Restrictions
In 2010, a multi-year campaign celebrating the 5th Birthday of the Imagination Library Program was initiated to accumulate

funds for the continuance of the program. Funds pledged during this campaign were to be utilized to fund current and future
operations of the program with the amounts split equally between current and future funding. As pledges were received, the
amounts set aside for future funding needs were recorded in an Imagination Library Fund account and held within the operating
fund account of the Organization. At both years ended June 30, 2023 and 2022, the Imagination Library Fund totals $21,526.

Bertha Lazer Endowment Fund — With Donor Restrictions

Over time, the Organization has received funds from the Bertha Lazer Trust to be used for senior meal delivery programs. The
Organization transferred the funds to the Central Minnesota Community Foundation and established the United Way/Bertha
Lazer Fund. At June 30, 2023, the investment mix of the fund is approximately 82 percent equities, 16.2 percent fixed rate and
1.8 percent cash. The fund investments are valued at market for financial statement purposes.

The fund activity is as follows:

2023 2022
Balance at July 1 $ 301,007 $ 355,669
Investment Income 7,609 8,986
Unrealized Gains (Losses) 22,560 (68,768)
Realized Gains (Losses) 685 18,889
Management Fees (2,542) (2,758)
Withdrawals for Program Use (11,879) (11,011)
Balance at June 30 $ 317,440 $ 301,007

Management fees have been netted against investment revenues in the accompanying Statement of Activities.
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UNITED WAY OF CENTRAL MINNESOTA, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2023
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2022

NOTEE RESTRICTED INVESTMENTS (Continued)

Operating Endowment Funds — With Donor Restrictions

The Organization has established operating endowment funds to accumulate capital to fund operating expenses from the annual
earnings. Contributions are maintained in cash and cash equivalents and in an operating endowment fund established for that
purpose at the Central Minnesota Community Foundation. Operating endowment funds at June 30, 2023 and 2022 consist of:

2023 2022

Long-Term Investments $ 102,542  $ 91,580
The endowment fund activity is as follows:

2023 2022
Balance at July 1 $ 91,580 $ 102,636
Investment Income 2,454 2,749
Unrealized Gains (Losses) 8,191 (21,323)
Realized Gains (Losses) (553) 5,853
Withdrawals (2,834) (2,611)
Contributions 4,494 5,083
Management Fees and Other Expenses (790) (807)
Balance at June 30 $ 102,542 § 91,580

Reconciliation of Investments to Net Assets with Donor Restrictions

Net assets with donor restrictions consist of the original amounts contributed to the Operating Endowment as noted above.
These investments are carried at their fair market value in the asset section of the Statement of Financial Position. Following
is a reconciliation of the investment balances to the net assets with donor restrictions:

2023 2022
Operating Operating
Fund Fund
Fair Market Value of Investments $ 102,542 $ 91,580
Less: Cumulative Earnings (35,600) (34,132)
Net Assets With Donor Restrictions $ 66,942 $ 57,448

Interpretation of Relevant Law

The Board of Directors of the Organization has interpreted the Minnesota Prudent Management of Institutional Funds Act
(UPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date of the donor-restricted endowment
funds absent explicit donor stipulations to the contrary. As a result of this interpretation, the Organization classifies the
endowment as net assets with donor restriction (a) the original value of gifts donated to the endowment, (b) the original value
of subsequent gifts to the endowment, and (c) accumulations to the endowment made in accordance with the direction of the
applicable donor gift instrument at the time the accumulation is added to the fund. The remaining portion of the donor-restricted
endowment fund is also classified as with donor restrictions until those amounts are appropriate for expenditure by the
Organization.
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NOTEE RESTRICTED INVESTMENTS (Continued)

In accordance with UPMIFA, the Organization considers the following factors in making a determination to appropriate or
accumulate donor-restricted endowment funds:

1) The duration and preservation of the fund

2) The purposes of the Organization and the donor-restricted endowment fund
3) General economic conditions

4) The possible effect of inflation and deflation

®)] The expected total return from income and the appreciation of investments
(6) Other resources of the Organization

7 The investment policies of the Organization

Return Objectives and Risk Parameters

The Organization has transferred these funds to Central Minnesota Community Foundation (the Foundation) who determines
the investment and spending policies for endowment assets that attempt to provide a predictable stream of funding to programs
supported by its endowment while seeking to maintain the purchasing power of the endowment assets. Endowment assets
include those assets of donor-restricted funds that the Organization must hold in perpetuity or for a donor-specified period.
Under this agreement, as approved by the Board of Directors, the endowment assets are invested and monitored closely in a
manner that is directed by the Foundation under their prudent investment policy. Actual returns in any given year may vary.

Strategies Employed for Achieving Objectives

To satisfy its long-term rate-of-return objectives, the Organization relies on the discretion of the Foundation as noted above to
achieve a total return strategy in which investment returns are achieved through both capital appreciation (realized and
unrealized) and current yield (interest and dividends).

Spending Policy and How the Investment Objectives Relate to Spending Policy

The Foundation has a policy of appropriating for distribution each year. In establishing this policy, the Organization considered
the long-term expected return on its endowment. Accordingly, over the long term, the Organization expects the current
spending policy to allow its endowment to grow annually. This is consistent with the Organization 's objective to maintain the
purchasing power of the endowment assets held in perpetuity or for a specified term as well as to provide additional real growth
through new gifts and investment return.

NOTEF PLEDGES RECEIVABLE AND ALLOWANCE FOR DOUBTFUL PLEDGES

Pledges receivable include all total balance due based on timing of each pledge for future, current, and prior year. Pledges not
collected by the end of the second fiscal year are charged against the allowance set aside for the pledge year. Pledges receivable
and the related allowances for doubtful pledges are listed below:

2023 2022
Pledges Receivable, Current Year $ 997,225 $ 1,299,011
Less: Allowance for Doubtful Pledges (80,489) (93,123)
Net Pledges Receivable $ 916,736 $ 1,205,888
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NOTE G OTHER PLEDGES RECEIVABLE

Future-year pledges receivable include campaigns for the building and multi-year campaigns. Future-year pledges are recorded
as current or long-term assets, depending on the estimated collection date and are included in contribution revenue in the year
received. The long-term pledges are recorded at net present value using a discount rate of four percent. Other pledges
receivable at June 30, 2023 and 2022, consist of:

2023 2022
Other Pledges Receivable $ - $ 7,000
NOTEH PROPERTY AND EQUIPMENT
At June 30, 2023 and 2022, property and equipment consist of the following:
2023 2022
Property and Equipment $ 1,100,607 $ 1,084,143
Less: Accumulated Depreciation (273,274) (263,620)
Net Property and Equipment $ 827,333 § 820,523

NOTE 1 LINE OF CREDIT

The Organization executed a $300,000 line of credit with Bremer Bank with a maturity date of October 2024. The line of credit
carries an interest rate of 8% of which interest payments are required monthly as applicable. The credit line is secured by a
Wealth Management Account with a carrying value of $1,602,006. The balance of the line of credit at June 30, 2023 and 2022
is $298,532 and $0, respectively.

NOTE J LONG-TERM DEBT

At June 30, 2023 and 2022, long-term debt consists of the following:

June 30,
2023 2022

Note Payable - Bremer Bank; Maturity date December 2026;

Interest at 3.50%; Monthly payments of $3,469 include principal

and interest. Collateral pledged is a Wealth Management

Investment Account with a carrying value of $1,602,006.

$ 136,805 $ 172,877

Less: Current Maturities of Long-Term Debt (37,364) (36,073)
Long-Term Debt, Less Current Maturities $ 99,441 $ 136,804

At June 30, 2023, estimated future payment obligations for all debt are as follows:

June 30, Amount
2024 $ 37,364
2025 38,722
2026 40,119
2027 20,600
Total $ 136,805
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NOTEJ  LONG-TERM DEBT (Continued)

The note payable due to Bremer Bank contains cash flow covenants which must be met to maintain the loan in good standing.
At both June 30, 2023 and June 30, 2022, the Organization was not in compliance with such covenants. The Organization
received a covenant waiver for both years ended June 30, 2023 and June 30, 2022, which relieves the Organization of their
obligation to pay the remainder of the debt in fiscal year ended June 30, 2024.

NOTE K  FISCAL AGENT LIABILITIES

The Organization acts as the fiscal agent for St. Cloud Area Human Service Council (HSC); a program that connects key
players to create positive community change. The related activity for this program during the years ended June 30, 2023 and

2022 is as follows:

St. Cloud Human Service Council

2023 2022
Cash, Beginning of Year $ 4,079 $ 6,011
Receipts 3,840 3,196
Disbursements (5,326) (5,128)
Cash, End of Year $ 2,593 $ 4,079

The above activities are not included in the Organization’s Statement of Activities and as such are recorded through cash and
an offsetting liability.

NOTEL COMPENSATED ABSENCES

The Organization employees earn paid time off based on length of service. Employees are compensated for 100 percent of
unused paid time off upon termination. The estimated accumulated paid time off at June 30, 2023 and 2022 totals $42,052 and
$40,789, respectively.

NOTEM BOARD DESIGNATED NET ASSETS

In October of 2018, the Organization’s Board of Directors approved the designation of the following net assets without donor
restrictions with the purpose of balancing the following objectives:

Maintain adequate liquidity to ensure the ability to withstand short-term interruption of revenue,

Maintain adequate capital reserves to enable as needed repairs, upgrades, and replacement to facilities and equipment,
Respond to urgent community needs within the mission of the Organization, and

Maintain long-term Organizational viability.

el e

In doing so, the policy designates reserve for the areas of Property and Equipment, Operations, Building and Capital
Improvements, and Community Impact. The balance of net assets without donor restrictions, less the above noted reserves, is
undesignated. Annually, the Board of Directors will designate reserves within the classifications as defined below.

The Property and Equipment Reserve shall be recorded at the net book value of property and equipment, net of long-term debt.
The Operating Reserve shall be maintained to fund operational expenses, including allocations and program services, for a
period of not less than four months. At both June 30, 2023 and 2022, such reserve was reduced below the Operating Reserve

based on total net asset balances at each year end. Therefore, such Operating Reserves reflect 1.7 and 3.7 months of operation
expenses at June 30, 2023 and 2022, respectively.
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NOTEM BOARD DESIGNATED NET ASSETS (Continued)

The Building and Capital Improvements Reserve shall be maintained for the purpose of funding capital improvements to sustain
property value, a quality work environment, safety standards, etc. The reserves shall be recorded to reflect the anticipated
capital expenditure needs for a period of not less than five years, as stated on the annually approved Capital Expenditures
Budget.

The Community Impact Reserve shall be maintained for the purpose of funding community initiatives that further the mission
of the Organization; improving the lives of people in Central Minnesota. The reserves will empower staff to move forward on
new key initiatives, responding to urgent needs, and capitalizing on momentum behind good work.

Reserves designated by board policy for the following purposes for the fiscal years ended June 30, 2023 and 2022 are as
follows:

2023 2022
Property and Equipment $ 690,529 $ 647,645
Operating Reserves 607,060 1,367,898
Building and Capital Improvements 90,250 90,250
Community Impact 50,000 50,000
Total Board Designated Net Assets $ 1,437,839 § 2,155,793

NOTEN NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are restricted for the following purposes for the fiscal years ended June 30, 2023 and 2022:

2023 2022
Pledges Receivable $ 916,736 $ 1,205,888
Multi Year Pledges - 7,000
Bertha Lazer Fund 317,440 301,007
Imagination Library Fund 21,526 21,526
COVID Relief Fund 38 38
Child Care Response Fund 113,764 107,414
Education Response Fund 75,468 91,913
Learning Crisis Response Fund - 19,383
Black Leaders for Student Success Fund 10,001 15,000
Parent and Program Engagement Fund - 1,807
EPIC Extension and Support Fund - 9,000
Other Program Funds 48,104 -
Operating Endowment 66,942 57,448
Balance at June 30 $ 1,570,019 $ 1,837,424
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NOTE O NET ASSETS RELEASED FROM DONOR RESTRICTIONS

Net assets were released from donor restrictions by incurring expenses satisfying the purposes or by occurrence of other events
specified by donors as follows for the years ended June 30, 2023 and 2022:

2023 2022
Satisfaction of Time and Purpose Restrictions $ 2,832,558 $ 2,409,968

NOTEP COMMITMENTS

Contracts
In June 2023, the Organization entered into a contract for marketing services for the fiscal year ended June 30, 2024, totaling
$83,700.

NOTE Q PENSION PLAN

Regular full-time and part-time employees are eligible to participate in a 401(k) plan. Employees are able to make personal
contributions to the plan on the first of the month following 30 days of employment. The Organization matches 100 percent
of eligible employee contributions up to five percent of wages beginning the first of the month following one year of
employment. Employees are fully vested in their contributions immediately and in the employer’s matching contributions after
three years of employment. The Organization’s matching contributions total $37,598 and $31,358 for the fiscal years ended
June 30, 2023 and 2022, respectively.
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UNITED WAY OF CENTRAL MINNESOTA, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2023

Federal
Federal Grantor/Pass Through ALN Federal
Grantor/Program or Cluster Title Number Expenditures
U.S. DEPARTMENT OF EDUCATION
Pass-through Programs from Minnesota Department of Education
Twenty-First Century Community Learning Centers 84.287 $ 939,693
COVID-19 - Education Stabilization Fund:
Elementary and Secondary School Emergency Relief (ESSER) Fund 84.425U 14,002
Total U.S. DEPARTMENT OF EDUCATION $ 953,695
U.S. DEPARTMENT OF THE TREASURY
Pass-through Programs from Minnesota Department of Education
COVID-19 - Coronavirus State and Local Fiscal Recovery Fund 21.027 $ 307,886
TOTAL FEDERAL EXPENDITURES $ 1,261,581

UNITED WAY OF CENTRAL MINNESOTA, INC.
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2023

NOTE A  BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards (the Schedule) includes the federal award activity of United
Way of Central Minnesota under programs of the federal government for the year ended June 30, 2023. The information in
this Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Because the Schedule presents only a selected portion of the operations of United Way of Central Minnesota, it is not intended
to and does not present the financial position, changes in net assets, or cash flows of United Way of Central Minnesota.

NOTEB SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are recognized
following the cost principles contained in the Uniform Guidance, wherein certain types of expenditures are not allowable or
are limited as to reimbursement. Negative amounts shown on the Schedule represent adjustments or credits made in the normal
course of business to amounts reported as expenditures in prior years. United Way of Central Minnesota has not elected to use
the 10-percent de minimis indirect cost rate as allowed under the Uniform Guidance.

NOTE C SUBRECIPIENTS

United Way did not pass any federal funds to subrecipients during the year ended June 30, 2023.

NOTED PASS-THROUGH IDENTIFIER

United Way’s pass-through identifying numbers assigned by each pass-through entity above are unknown.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Directors
United Way of Central Minnesota, Inc.
St. Cloud, Minnesota

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of
the United States, the financial statements of United Way of Central Minnesota, Inc. (the Organization), which comprise
the statement of financial position as of June 30, 2023, the related statements of activities, functional expenses and cash
flows for the year then ended, and the related notes to the financial statements, and have issued our report thereon dated
February 14, 2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization's internal control over
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements, on a timely basis.
A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the Organization’s financial statements will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that
is less severe than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. Given
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization's financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

An Independently Owned Member, RSM US Alliance

RSM US Alliance member firms are separate and independent businesses and legal entities that are responsible for their own acts and omissions, and each are separate and independent from RSM US LLP. RSM US LLP is the U.S. member
firm of RSM International, a global network of independent audit, tax, and consulting firms. Members of RSM US Alliance have access to RSM International resources through RSM US LLP but are not member firms of RSM International.




Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of the Organization’s internal control or on compliance. This
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
Organization’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.
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SCHLENNER WENNER & CO.
St. Cloud, Minnesota
February 14, 2024
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR
FEDERAL PROGRAM AND REPORT ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Board of Directors
United Way of Central Minnesota, Inc.
St. Cloud, Minnesota

Report on Compliance for Each Major Federal Program

Opinion on Each Major Federal Program

We have audited United Way of Central Minnesota, Inc.’s (the Organization) compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect on each of the
Organization’s major federal programs for the year ended June 30, 2023. The Organization’s major federal programs are
identified in the summary of auditor’s results section of the accompanying Schedule of Findings and Questioned Costs.

In our opinion, the Organization complied, in all material respects, with the types of compliance requirements referred to above
that could have a direct and material effect on each of its major federal programs for the year ended June 30, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our
responsibilities under those standards and the Uniform Guidance are further described in the “Auditor’s Responsibilities for
the Audit of Compliance” section of our report.

We are required to be independent of the Organization and to meet our other ethical responsibilities, in accordance with
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on compliance for each major federal program. Our audit does not provide a
legal determination of the Organization’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design, implementation, and
maintenance of effective internal control over compliance with the requirements of laws, statutes, regulations, rules, and
provisions of contracts or grant agreements applicable to the Organization’s federal programs.

An Independently Owned Member, RSM US Alliance

RSM US Alliance member firms are separate and independent businesses and legal entities that are responsible for their own acts and omissions, and each are separate and independent from RSM US LLP. RSM US LLP is the U.S. member
firm of RSM International, a global network of independent audit, tax, and consulting firms. Members of RSM US Alliance have access to RSM International resources through RSM US LLP but are not member firms of RSM International.




Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance requirements
referred to above occurred, whether due to fraud or error, and express an opinion on the Organization’s compliance based on
our audit. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards, Government Auditing Standards, and the
Uniform Guidance will always detect material noncompliance when it exists. The risk of not detecting material
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material if there is a substantial likelihood that, individually or in the aggregate,
it would influence the judgment made by a reasonable user of the report on compliance about the Organization’s compliance
with the requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards, and the
Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform audit
procedures responsive to those risks. Such procedures include examining, on a test basis, evidence regarding the
Organization’s compliance with the compliance requirements referred to above and performing such other
procedures as we considered necessary in the circumstances.

e Obtain an understanding of the Organization’s internal control over compliance relevant to the audit in order to
design audit procedures that are appropriate in the circumstances and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and any significant deficiencies and material weaknesses in internal control over compliance that we
identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not
allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such that there
is a reasonable possibility that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the “Auditor’s Responsibilities
for the Audit of Compliance” section above and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies in internal control over compliance. Given these limitations,
during our audit we did not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal control over compliance
may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, no such opinion is expressed.
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The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control
over compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly, this report is
not suitable for any other purpose.

SCHLENNER WENNER & CO.
St. Cloud, Minnesota
February 14, 2024
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UNITED WAY OF CENTRAL MINNESOTA, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2023

SECTION I: SUMMARY OF AUDITOR'S RESULTS

Financial Statements

Type of auditor's report issued: Unmodified

*  Material weakness(es) identified? Yes X No

*  Significant deficiencies identified
that are not considered to be
material weaknesses? Yes X No

Noncompliance material to financial
statements noted? Yes X No

Federal Awards
Internal control over major programs:

*  Material weakness(es) identified? Yes X No

*  Significant deficiencies identified
that are not considered to be material
weakness(es)? Yes X No

Type of auditor's report issued on compliance
for major programs: Unmodified

Any audit findings disclosed that are
required to be reported in accordance
with Uniform Guidance? Yes X No

Identification of major programs:

ALN Number(s) Name of Federal Program or Cluster
84.287 Twenty-First Century Community Learning Centers
21.027 Coronavirus State and Local Recovery Fund

Dollar threshold used to distinguish
between type A and type B programs: $ 750,000

Auditee qualified as low-risk auditee? Yes X No

SECTION II: FINANCIAL STATEMENT FINDINGS IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

None.

SECTION III: FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS

None.
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UNITED WAY OF CENTRAL MINNESOTA

JOIN THE FIGHT.

No financial statement or federal awards findings were reported in the prior year.

921 1% Street N. Suite 200
St. Cloud, MN 56303
§ 320-252-0227
S info@unitedwayhelps.org
X
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